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Extract of Standalone and Consolidated Financial Results
For the Quarter ended June 30, 2022

( ¥in Crores)
For the quarter ended For the year
ended
Standalone June 30 March 31 June 30 | March 31
2022 2022 2021 ‘2022
(Unaudited)|(refer note 2| (Unaudited)| (Audited)
Total Income from operations (net) 1,979.38 2,024.01 1,745.20 7.145.84
Profit before exceptional items and tax 471.16 484.22 400.56 1,509.54
Profit / (Loss) befora tax 471.16 484.92 400.56 1,520.32
Profit / (Loss) after tax 359.62 356.50 333.75°| 1,167.32
Total Comprehensive Income /
(Loss) for the period ‘ 354.61 359.25 309.26 1,135.10
Equity share capital 285.00 285.00 285.00 285.00
Eamings per share (of ¥10/- each) 12.62 12.51 1.71 40.96
Basic and Diluted ) >
Interest service coverage ratio (no. of times) 18.54* 21.64 20.18 22.08
* Finance cost has increased due to change in discount rate as per actuarial valuation.
As at As at
June 30 2022 | March 31 2022
1. Reserves oxcluding Revaluation reserve 9,076.23 9,311.57
2, Securities Premium Account 725.01 725.01
3. Net worth 9,567.29 9,802.63
4. Outstanding debt 537.26 538.20
5. Debt Equity ratio 0.06 0.05
6. Debt service coverage ratio (no. of times) 0.854# 21.056
# Not annualized
** Decreased due to reclassification of unsecured debentures from non-current to current as per repayment terms:
( € in Crores)
For the quarter ended
Consolidated June 30 March 31 June 30 | March 31
2022 2022 2021 2022
{Unaudfted)|(refer note 2) (Unaudited)| (Audited)
Tota! Income from operations (net) 4,544.51 4,526.55 4,116.14 | 17,056.82
Profit before exceptional items, tax and share
of profit/(loss) of associate 694.26 630.37 371.43 1,994.02
Profit before tax and share of profit/(loss) of associate 694.26 609.48 377.05 1,999.98
Profit / (Loss) after tax 544,82 368.67 296.80 1,484.67
Total Comprehensive Income / (Loss) for the period 226.19 303.75 119.02 1,214.04
Equity share capital 285.00 285.00 285,00 285.00
Eamings per Share (of 210/-each) (Not Annualised)
Basic and Diluted ) 19.08 12.81 10.39 51.99
Notes :-

1. The above Standalone and Consolidated resuits for the quarter ended June 30, 2022 were taken on record and
approved by the Board of Directors at their meeting held on July 20, 2022. These results have been reviewed
by the audit committee and have been subjected to a limited review by the statutory auditors.

2. The figures of the quarters ended March 31, 2022 are the balancing figures between the audited figures in
respect of the full financial year ended March 31, 2022 and the published figures of nine months ended
December 31, 2021, which were subjected to limited review by the statutory auditors.

3. During the quarter ended September 30, 2019, the Company had received demands from Department of

Telecommunications (DOT) aggregating to X 6,633.43 crores towards License Fee on its Adjusted Gross
Revenue (AGR) for the financial years 2006-07 till 2017-18.

The demands received by the Company included an amount of € 5.433.70 ¢rores which were disaliowed by the
DOT towards the cost adjusted to Gross Revenues by the Company that were claimied on ‘accrual basis' instead
of payment basls, for which revised statements on the basis of actual payment has been submitted to the DOT.
Though, the Company believes that it has a case to defend, it had made a provision of € 337.17 crores. For the
balance amount of ¥ 5,096.53 crores, the Company believes that the likelihood of the same materializing is
remote since the deduction on payment basis has not been considered by the DOT. During the quarter ended
March 31, 2021, the Company has made a payment of € 379.51 crores (including interest) under protest to DOT.

With respect to demands for the balance amount of € 1,199.73 crores, the Company has existing appeals
relating to its ILD & NLD licenses which were filed In the past and are pending at the Hon'ble Supreme Court
and Hon'ble Madras High Court and the Company's appeals are not included in the Hon'ble Supreme Court
ruling of October 24, 2019 on AGR. Further, the Company believes that all its licenses are different from UASL,
which was the subject matter of Hon'ble Supreme Court judgement of October 24, 2019. The Company has
responded to the DOT denying and disputing the amounts claimed by the DOT and has not received any
response from the DOT after the submission. The Company beli that it will be able to defend its position
and also has obtained alegal opinion in this regard. Accordingly, the Company has disclosed the balance
demand of T 1,199.73 crores as part of contingent liability.

Also, the DOT has amended:the definition of Gross Revenue (SR}AGR in the Unified Licence and including
licenses held by the Company. The new definition allows for deduction of revenue from activities other than
telecom activities / operations which is in less than 20 % of the total revenus from operations. The association
of intemet Service providers has written to the DOT, sesking clarification on certain non-licenced services that
‘it provides and in the interim, the Company has considered the revenue from such services under the deduction
provided by the new definition. The Company also obtained independent legal view in this regard.

4. During the year ended March 31, 2020, a subsidiary domiciled abroad, received a final VAT assessment from
VAT authorities for ¥ 127.51 crores (EUR 156.5 Mn) and a final penalty assessment of ¥ 148.86 crores (EUR 18.1
Mn) was also received. On July 1, 2020, the Group filed its grounds for appeal with the Economic Administrative
Court towards the final VAT and penalty asssssments, On March 29, 2022, the Economic Administrative Court
notified its resolution, finding against the Group and dismissing the appeal against the VAT and penalty
assessments. The Group lodged a contentious-administrative appeal before the National Court on May 24, 2022,
Additionally, the Group filed a request for the suspension of the tax and penalty assessments pending the
appeal. Subsequent to the quarter ended June 30, 2022, the Group recelved notification from the National Court
that the appeal has been admitted for processing, imposing a September 8, 2022 deadline for the Group to file
its’ substantive claim. The Group also recsived natification from National Court conditionally granting the
requested suspension of the tax and penalty assessment payment. The Group must provide a certificate from
the STA confirming the economic sufficiency, validity, and extension of the bank guarantee provided in the
previous economic-administrative proceedings and an additional bank guarantee with respect to the penalty
assessment. The Group believes that there are grounds to defend its position.

5. As at June 30, 2022, the canying value of Company’s investment in its subsidiary Tata Communications
Payment Solutions Limited (TCPSL') is T 1,053.04 crores which has accumulated losses of € 1,581.36 crores
(includes a loss of ¥ 22.70 crores for the current period). The business of TCPSL was adversely impacted due
to Covid 19 pandemic and prolonged lockdown and restrictions which had resuited into decline in revenue due
to decrease in the volume of transactions at the ATM's. In certain parts of the country the current prevailing
pandemic situation is quite fluid and volatile. Accordingly predicting timelines for the return of normalcy is difficult
and there exists uncertainty relating to timing and growth in the demand for TCPSLs services and the
achievement of the plans. However, with the easing of the pandemic related restrictions and opening of the
offices and commercial establishments and resurgence of economic activities in the semi urban and rural areas
whoere it has its majority of the ATM's, TCPSL has started recovering and expects the revival of the transactions
to the pre covid level gradually. Considering its revised business model further strengthened by the increase in
the Inter Bank Rate (IBR) announced by the RBI, the Company believes that TCPSL would be able to generate
positive Cashflows and profits in the future periods. Based on above factors and intemal assessment of future

business plan, management Is of the view that the carrying value of the investment in TCPSL as at June 30,
2022 is appropriate.

6. During the quarter ended March 31, 2022, pursuant to the conclusion of agreement between the Company and
Central Board of Direct Taxes, the Company had charged incremental guarantee fees and letter of comfort fees
to its subsidiaries. Accordingly, other income and tax expense (including interest) for the quarter and year ended
March 31,2022 includes an amount of T 37.53 crores and ¥ 25.38 crores respectively for the earlier periods of
which X 31.86 crores and ¥ 23.95 crores respectivaly Is for the previous years. The Tax impact wrt to same is
also included in the Consolidated results.

7. The above is an extract of the detailed format of standalone ahd consolidated reviewed financial results for the
quarter ended June 30, 2022, filed with the Stock Exchange under Regulation 33 of the SEBI (Listing
obligations and Disclosure Requirements) Regulations, 2015 including any modifications and amendments
thereto . The full format of the standalone and consolidated financial results for the quarter ended June 30, 2022

are available on the stock exchange websites, www.nseindia.com and www.bseindia.com and on the
Company's website www.tatacommunications.com
For TATA COMMUNICATIONS LIMITED

Place: Mumbai A. S, LAKSHMINARAYANAN
Date: July 20, 2022 MANAGING DIRECTOR & CEO
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